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Abstract 

The term cryptocurrency is itself gotten from the encryption methods which is utilized to secure the 

network of organization.It can be called as a system which allows for the secure payments online and 

which are dominated by the term of virtual “tokens”. An investor can purchase cryptocurrency 

through crypto exchange like coinbase, cashapp etc. The question arises that how cryptocurrency can 

make money, well since it permits for the secure payments online which are termed in terms of virtual 

tokens. Financial backer can bring in cash with cryptographic money either by mining bitcoin or 

basically selling their Bitcoin at a benefit. The paper additionally examine about the benefit and 

detriment of cryptographic forms of money as Fund move between two gatherings will get simple 

without the need of an outsider like credit/check cards or banks. Also it is cheaper alternative as 

compared to other online transactions but also at the same time taxation issue is one of the major 

cryptocurrencies issue, they can readily be used by hiding the property for tax evasion purpose It has 

no proper laws, no international recognized agencies, all country does not accept it and also it does 

not reveal identification and therefore it discourages people to invest black money. It may have a 

impact on real money. 
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INTRODUCTION 

Cryptocurrency is a mechanism of trade, made and put away electronically in the block chain, 

utilizing encryption strategies to control the making of money related units and to confirm the 

exchange of assets. Bitcoin is the most popular model. It has no inborn worth that is it isn't 

redeemable for another ware, for example, Gold additionally it has no actual structure it exist just in 

the organization. Its not entirely set in stone by a national bank, and the organization is totally 

decentralized Cryptocurrency gives obscurity and along these lines it turned into the mode of trade 

between profound web clients, who could purchase/sell items and perform criminal operations in 

obscurity web without anybody's impedance. Individuals began doing the exchange on a worldwide 

scale which could never have been conceivable previously. Moreover it can also be characterized as: 

 It is decentralized 

 It is peer to peer internet protocol  

 It is kind of platform where nobody information is revealed 

 It is encrypted 

 Digital money created from code 

 

The term cryptocurrency is itself derived from 

the encryption techniques which is used to secure 

the network. It can be called as a system which 

allows for the secure payments online and which 

are dominated by the term of virtual “tokens”. An 

investor can purchase cryptocurrency through 

crypto exchange like coinbase, cashapp etc. The 

question arises that how cryptocurrency can make 

money, well since it permits for the secure 

payments online which are termed in terms of 
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virtual tokens. Financial backer can bring in cash with digital currency either by mining bitcoin or 

basically selling their Bitcoin at a benefit. 

 

The cryptocurrency can help in many ways such as: 

 Reduces financial frauds because it is secure and focuses on security and since it is peer to peer 

contracts therefore, it won’t lead to any frauds 

 Reduces Corruption since we all know the issues related to black money, cryptocurrency 

reduces corruption because it is based on digital signature and also if something is purchased or 

sold there is record of that everywhere and thus this is how it reduces the corruption  

 It is immediate transaction with lower fee 

 It can give push to entrepreneurship in future 

 It gives more option for monetary policy 

 Attracts FDI 

 It leads to a Technological Development  

 It derives the economy by bringing positivity  

 

STORY OF BITCOIN 

No one knew who was Satoshi Nakamoto. He is the only ever who spoke on crypto forums and 

through mails. In the late 2008, Nakamoto penned the original bitcoin whitepaper. This was a 

portrayal of what Bitcoin is and the way that it works. It turned into the model for how other digital 

forms of money were planned later on. 

 

On January 12, 2009, Satoshi Nakamoto made the primary Bitcoin exchange. Bitcoin turned out to 

be more well known among clients who perceived how significant it could turn into. In April 2011, 

one Bitcoin was worth one US Dollar (USD) [1]. 

 

BLOCK CHAIN CURRENCY 

Block chain cryptocurrency is is intended to fill in as a mechanism of trade. Unlike physical 

currencies, block chain cryptocurrency works on digital channels and are frequently stuck to solid 

cryptography to get monetary exchange that happens on the web. These cryptographs or encryption 

layers may likewise be utilized to control the formation of extra units and confirm the exchange of 

resources. Block chain can be of different types. They are bitcoin, light coin, Ripple, Ether, and so 

forth. With the appearance of Block chain cash, it became conceivable to make something impractical 

to be copied and can be sent straightforwardly starting with one individual then onto the next. These 

exchange don't need a confided in outsider, association, or PC server in the center that fills in as the 

wellspring of trust. 

 

Moreover, Block chain is famous world over because of cryptocurrency and today block chain 

solves many practical problems. This can be further explained with the help of example, where there 

is a scope for corruption when the village officer is corrupt and the through which the fund of a 

scheme should reach the beneficiaries but the officer misappropriates these funds beforehand. With 

the help of block chain a beneficiary can be connected to the funds peer to peer. 

 

WORKING (FIGURE 1) 

1. Someone request for transaction 

2. The mentioned exchange is communicated to the distributed (P2) network comprise of PC 

known as, hubs. 

3. Notification will receive that request for Bitcoin has been there and no identification will be 

revealed. 

4. Validation: The organization of the hub approves the client's status utilizing known calculations 

5. A checked exchange can include digital currency, agreements, record or other data 
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6. Once checked, the exchange is joined with other exchange to make another new block of 

information for record. 

7. The new square is than added to the current square chain, in a manner that is super durable and 

unaltered the transaction is complete and they can’t be easily altered and tempered. 

 

 
Figure 1. How cryptocurrency transation works. 

 

SUPREME COURT ABOUT CRYPTOCURRENCY [2] 

In 2016 after demonetization people took the cryptocurrency seriously. Many individuals were 

certified financial backers yet many manhandled the framework to launder cash wrongfully [3, 4]. 

After RBI came to be aware of these cheats, RBI gave a notification to every one of the banks that no 

bank will offer administrations to digital money trades. SC strikes down RBI’s Crypto ban and called 

it as unconstitutional [5, 6]. 

 

Article 19(1)(g) says that everyone has a right to practise any profession, or to carry on any 

occupation, trade or business. The apex court said the right to create something that doesn’t violate 

any existing rule is an unsaid fundamental law. Hence, the citizens have right to create a new industry 

of cryptocurrencies and exchange along with the fundamental right to trade, it said [7]. The bench also 

said that the central bank hadn’t demonstrated that trading in such currencies was damaging to the 

entities it regulated. At the same SC also has also said that banking is also involve in this system. So 

RBI has power to regulate cryptocurrency exchanges. The NITI Aayog is also looking into the 

cryptocurrencies, there are talks to have a stable coin for the rupee. Until parliament decides the fate 

of cryptocurrencies till nobody can say what the future of crypto India actually is [8–11]. 

 

LEGAL ASPECTS  

Bitcoin Price Rs 1 lakh venture has lost a large portion of its worth, an astounding 65% accident 

from lifetime high i.e., bitcoin crashed 65% between January and February 2018. 
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We can utilize digital currency like method of trade like money or we can involve it as resource 

very much like we put resources into gold. Numerous lodgings acknowledge installment in bitcoin 

today. Organization like Microsoft acknowledge installment in bitcoin. Simultaneously, no crypto 

reports to any govt. so crypto is utilized for criminal activities. In December 19, 2020 an eight year 

old boy was kidnapped for Rs.10 crore bitcoin ransom from Dakshina Kannada [12].  

 

It is Decentralized Nature as unlike government- issued currencies such as banknotes, coins etc. 

which are straightforwardly heavily influenced by the responsible power and get their worth from the 

guarantee of the responsible power and get their worth from the guarantee of the responsible power 

and put away gold, digital forms of money are decentralized in nature, making it hard for them to be 

directed by the public authority [13–16]. There is Absence of a distinct legitimate system, most 

countries miss the mark on satisfactory lawful structure to direct the worth and stream of virtual 

monetary standards both inside and outside the country, making extra obstacles to control a 

decentralized currency. 

 

Tax assessment issue is one of the significant digital currencies issue, they can promptly be utilized 

by concealing the property for tax avoidance reason. Cryptographic money are regularly ordered as an 

available resources, for instance in the United States. While bringing large measures of unfamiliar 

cash [17–20] into a country might be de-settle its economy and may cause tax assessment issues, it 

additionally presents monetary market unpredictability. Illegal tax avoidance is commonly considered 

while fostering a country's lawful system while examining cryptographic money [21, 22]. Yet, since 

its rise, numerous nations are battling through digital currencies with issues connected with tax 

evasion. Because of simplicity of their movement between countries with next to zero oversight, 

illegal tax avoidance is a vitally legitimate inconvenience with such monetary standards. One of the 

issue is if there is tampering, people will get panic which will decrease its value and cryptocurrency 

network will get fail. Another issue such as Price fluctuation, drug trafficking.  

 

It has no proper laws, no international recognized agencies, all country does not accept it and also it 

does not reveal identification and therefore it discourages people to invest black money.It has impact 

on real money also for example If value of cryptocurrency increases, people may stop investing real 

money and also people will stop investing on real money and also when we do the transaction from 

bank, charges get deduct but in case of cryptocurrency there is nothing like that and therefore it 

decreases the value of real money which has overall negative impact and users will not depend on real 

money [23–27]. 

 

THE TOP CRYPTOCURRENCIES 

1. The first top most cryptocurrencies is Bitcoin  

2. The second top most cryptocurrencies is Ethereum, where in contrast to Bitcoin it is a platform 

which allows people to build tokens and smart contracts and in currency we called it as Ether 

(ETH) [28–30]. The best aspect of this is many new undertakings are based on Ethereum and a 

significant number of them will require a very long time to create and lot of them could be huge 

when they are built together and also in the matter of speed ethereum can process a transaction 

in a matter of seconds unlike Bitcoin where transaction take upwards of 10 minutes 

3. Another one is Litecoin, it can be called as a fork of Bitcoin! Essentially, the blockchain of 

Litecoin was utilized to be important for the Bitcoin's Blockchain however it got parted when 

the litecoin update was offered. So it can be said that it is very similar to Bitcoin but it has a 

different features to Bitcoin it was made to refine what Bitcoin had made. The positive part of 

Litecoin is that it is both faster and much cheaper than bitcoin and also its transaction take 

seconds like Ethereum transactions and the reason for it being called as “Lite” coin because it is 

lot better for micropayments (small payments). The drawbacks of Litecoin is that it if bitcoin 

can scale and offer cheaper and faster transactions then there might not be much needed for 

Litecoin [31, 32]. 
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CONCLUSIONS 

A Cryptocurrency or crypto, is a virtual cash gotten by cryptography. It is intended to fill in as a 

vehicle of trade, where individual proprietorship records are put away in an electronic information 

base. The characterizing quality of a digital currency is that they are not given by the public authority 

office of any nation making them resistant against any impedance and control from them. Also, Fund 

move between two gatherings will get simple without the need of an outsider like credit/charge cards 

or banks. Also it is cheaper alternative as compared to other online transactions. The payments are 

safe and secured and offers an unprecedented level of anonymity but due to the almost hidden nature 

of cryptocurrency transactions it encourages illegal activities like money-laundering, tax evasion. 

Also, it is not accepted everywhere and therefore, has limited value elsewhere. There is worry that 

digital currencies like Bitcoin are not established in any material merchandise. Some exploration, in 

any case, has recognized that the expense of creating a Bitcoin, which requires an inexorably 

enormous measure of energy, is straightforwardly connected with its market cost. As far as guidelines 

of cryptographic money the majority of the created world has taken on the positive administrative 

mentality towards Bitcoin and crypto. Major country like China, Russia, Canada, EU and France 

issued the statement regarding the same. Indeed, even the remainder of the world like including South 

American Countries like Mexico, Brazil and Argentina alongside Asian Countries like Vietnam, 

Singapore and Japan have begun dealing with directing Cryptocurrencies. 
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