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Abstract 

The law of wrongdoing has been as old as the civilization itself. There was no criminal law in ignoble 

society. "A tooth for a tooth, it for tat, a life for a life" was the precursor of criminal equity. As the 

general public created wrongdoing likewise expanded. Presently with the progression of science and 

innovation more up to date type of guiltiness has emerged known as cubicle violations. Professional 

wrongdoing commonly allude to violations conferred by agents, business visionaries, open authorities 

and experts through misleading or extortion instead of conventional manual violations which have a 

tendency to include savagery. The idea of cubicle wrongdoing was presented in the field of 

criminology by Prof. Edwin H. Sutherland in 1939. The principle classes of cubicle violations are 

Debasement and pay off, nourishment and medication contaminated, tax avoidance, dark advertising, 

Profiteering, accumulating, tax evasion, human trafficking, digital wrongdoings and so forth. White 

collar crime, which is a generic term for all forms of criminal misuse of trust, creates great problems 

of economic, political, and moral damage to all segments of American society, and helps to sustain 

common or street crime. Classify white collar crime by crime description have been difficult because 

new forms are constantly surfacing; however a psychological analysis describes the social contexts in 

which white collar crime occurs. 1. Persons committing crimes on their own, 2. Violation of 

responsibility to their employer by members of an organization or business, 3. Crimes that are 

incidental to business operations, 4. White collar crime as the business’s central activity. Since 

knowledge of crime causes is required to alleviate them, the following consideration of criminal’s 

motives is essential: The incentive of money based upon the perception of relative deprivation, A 

threat to goal attainment, A sense mastery of desirable skills, the concept of benefitting the victim and 

group force examined. Moral ambiguity is apparent in the belief that other is doing the same thing, 

and a formerly acceptable business practice may become a criminal act by today laws. His deterrent 

value of punishment can be lessened by light sentencing, though the shock of an arrest can prevent a 

new criminal’s recidivism. The larcenous nature of the victim themselves is also used as a 

justification for fraud. 
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INTRODUCTION 

The second section entitled "White Collar Crimes and Indian Penal Code, 1860" manages 

examination of various arrangements of the Indian 

Penal Code, 1860 managing with professional 

wrongdoings. The Indian Penal Code, 1860 is the 

soonest complete what's more, systematized 

criminal law of India. It likewise manages 

numerous clerical violations and discipline is 

accommodated the same. These wrongdoings are, 

for example, pay off and defilement, falsifying of 

coins and government stamps, offenses identifying 

with weights and measures, offenses identifying 

with corruption of nourishment stuffs and 

medications, misappropriation of property, 

criminal rupture of trust, tricking, fabrication and 

*Author for Correspondence 
Dhaval Chudasama 

E-mail: dhavalchudasama16@gmail.com 

 
1Student, Department of Computer Science & Engineering, 

Indrashil University, Mehsana, Gujarat, India 
2Assistant Professor, Department of Computer Science & 
Engineering, Indrashil University, Mehsana, Gujarat, India 

 

Received Date: June 29, 2021 
Accepted Date: November 09, 2021 

Published Date: January 03, 2022 

 
Citation: Swapnil Gorasiya, Dhaval Chudasama. White 

Collar Crime in Indian Context. National Journal of Cyber 

Security Law. 2021; 4(2): 1–7p. 



 

 

White Collar Crime in Indian Context                                                                              Gorasiya and Chudasama 

 

 

© Law Journals 2021. All Rights Reserved 2  
 

offenses identifying with reports and duplicating of cash. How people to combat white collar crime? 

Here have three causes mention and explain clearly why employee will take risk to commit white 

collar crime such as opportunities to commit crime, workers situational personal pressures, and issues 

of pertaining to honesty whereas there also have five ways to combat white collar crime such as 

tighten the law and punishment, enforcement by government, set up a corporate program, build 

positive moral principles in white collar criminal mind, and others minor ways to prevent and reduce 

white collar crime will give in details in the following. First of all, the cause of white collar crime is 

opportunities to commit crime. Hirsch and Gottfredson (1987) explained white collar crime unlike 

other common crime, the reason they contravention of the law is not similar with normal crime”. In 

addition, there are different response from official between white collar crime and normal crime 

(Hirsch & Gottfredson, 1987) [1–3]. 

 

Cubicle wrongdoing was characterized by Edwin Sutherland as a "wrongdoing carried out by a man 

of respectability and high economic wellbeing over the span of his occupation." Since this term was 

authored by Sutherland in 1939 amid his discourse for American Sociological Society, banters about 

have ascended with reference to what specific violations will be considered as clerical violations. All 

in all and equivocal terms, peaceful wrongdoings for monetary benefit were thought to be under this 

class. Probably the most well-known exercises under clerical wrongdoings incorporate antitrust 

infringement, distinctive sorts of misrepresentation, insider exchanging and natural law infringement. 

Forces of the individuals from the administration, through other methods for governing rules, are 

additionally constrained by including open defilement and illegal tax avoidance under salaried 

violations. Despite the continuous development of the concept of white-collar crimes, no consensus 

has been made about a criminology theory that explains white-collar crimes. Experts of the sociology, 

legal, and criminology areas have clashing theories. Admittedly, besides the traditional crimes like 

assault, battery, robbery, dacoit, murder, rape, kidnapping and other acts and omissions involving 

violence, there are Increasing number of anti-social and anti- human activities which the persons of 

upper strata, in a sick society like ours, carry on in course of their business, occupation or profession. 

Along these lines, any report or grievance against such business or occupation/proficient tactics 

regularly goes unnoticed and unpunished to the upside of offenders the violators of law prompting 

defilement as salaried wrongdoings all around. In any case, the general population know next to know 

about the guile of these business mafia lawbreakers and notwithstanding when they know, they are 

aloof towards the issue and as tremendousness in light of the fact that of the Unpleasant reality that 

the fights in court including such violations are delayed for quite a long time in the courts and 

councils. Subsequently the charges against the guilty parties/culprits are overlooked some time before 

they are really settled. While, Truth is told, India has no lack of laws yet the testing issue is there 

because of absence of requirement. That is the reason and how I attempt this topic for my 

examination/investigate, to appreciate the multifaceted issues also, related conceivable arrangements 

and correctives which require prompt consideration at distinctive levels of our managerial and legal 

framework towards maintaining principle of law [4–6]. 

 

Definition of White Collar Crime  

Late of Edwin Sutherland defined a White Collar Crimes as:  

 

“A crime committed by a person of responsibility and high Social Status in the course of his 

occupation”.  

 

The above definition of White Collar Crimes has 5 attributes.  

1. It is a crime  

2. Committed by a person of respectability;  

3. of high Social Status;  

4. In the course of his profession or occupation;  

5. It is usually a violation of a trust  
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Thus, Prof. E. Sutherland pointed out that besides the ‘traditional crimes or Blue collar crimes Such 

as Assault, robbery, dacoit, Murder, Rape, Kidnapping and other acts involving violence, these are 

certain White Collar Crimes [7–9]. 

 

LAW RELATING TO WHITE COLLAR CRIMES  

The white collar crimes which are common to Indian trade and business world are hoardings 

profiteering and black marketing. The government of India has introduced various regulatory 

legislation, the breach of which will amount to white collar criminality. Some of these legislations are 

Essential Commodities Act 1955, the Industrial (development and regulation) Act, 1951 [10–12]. 

 Central Excise and Salt Act, 1944  

 Companies Act, 1956.  

 Drugs and Customs Act, 1940  

 Emblems and Names (Prevention of improper use) Act, 1950  

 Essential Commodities Act, 1955  

 Foreign Corrupt practice Act, Foreign exchange regulation, forward contracts (regulation act, 

1952)  

 Immoral Traffic (prevention) Act, 1956  

 Income Tax Act 1961  

 Narcotic Drugs & Psychotropic Substance Act, 1985  

 Prevention of Corruption Act, 1988  

 Prevention of Food Adulteration Act, 1954  

 The Anti-corruption Laws (Amendment) Act, 1961  

 the Anti-corruption Laws (Amendment) Act, 1967  

 The Central Vigilance Commission Act, 2003  

 The Custom Act, 1962  

 The Import and Exports Control Act 1947  

 The Foreign Exchange Management Act, 1991  

 Companies Act, 1956  

 

DIFFERENT STRUCTURE OF CORPORATE CRIME  

Financial guilty parties have taken advantage of shortcomings in practically all spaces of monetary 

movement and redirected a huge number of centers. Their plunders will proceed till the officials plug 

provisos in the influenced framework. Be that as it may, the monetary wrongdoers, as they have the 

skill of taking advantage of shortcomings in any framework either navigate another domain or 

undermine the framework which is their specific field. In the new past alone, tricks have cost the 

exchequer and a huge number of Indians, cosmic amounts of cash. Some major corporate 

tricks/monetary offenses, which have unfavorably influenced out public economy in the new past 

[13–15]. 

 

Money Laundering  

Illegal tax avoidance has a nearby nexus with coordinated wrongdoing. Tax evasion is the 

interaction by which enormous measure of wrongfully acquired cash (from drug dealing, 

psychological oppressor movement or other genuine crimes13) is given the presence of having begun 

from the legitimate source. In any case, in basic terms it is the change of dark cash into white 

money14. This returns one to cleaning the tremendous heaps of money. Whenever done effectively, it 

permits the lawbreakers to keep up with authority over their returns and at last to give a real cover to 

their kind of revenue." Whosoever straightforwardly or by implication endeavors to enjoy or 

purposely helps or intentionally is a party or is really engaged with any cycle or action associated with 

the returns of wrongdoing and extending it as untainted property will be at fault for offense of illegal 

tax avoidance" Money laundering unfavorably affects economy and political solidness of nation and 

henceforth such an action should be controlled with an iron hand. Consequently, countries of the 
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world should hold hands and embrace measures to destroy syndicates occupied with tax evasion by 

depending on forceful requirement of law. By method of illegal tax avoidance could sully and ruin the 

construction of the State at all levels, this most certainly prompts defilement. Further, this adds to 

consistent quest for benefits and the venture into new spaces of crime [1–3]. 

 

Insider Trading  

Corporate insiders are characterized as an organization's officials, chiefs and any useful proprietors 

of over 10% of a class of the organization's value protections. Exchanges made by these sorts of 

insiders in the organization's own stock, in light of material non-public data, are viewed as deceitful 

since the insiders are abusing the trustee obligation that they owe to the investors. At the point when 

the insider purchases or sells dependent on organization possessed data, he is disregarding his 

commitment to the shareholders15. In any case, "insiders" are not simply restricted to corporate 

authorities and significant investors where illicit insider exchanging is concerned however can 

incorporate any person who exchanges shares dependent on material non-public data infringing upon 

some obligation of trust. This obligation might be credited; for instance, in numerous awards, in 

instances of where a corporate insider "tips" a companion about non-public data liable to have an 

impact On the organization's offer value, the obligation the corporate insider owes the organization is 

currently attributed to the companion and the companion disregards an obligation to the organization 

if the corporate insider exchanges based on this information16. Insider exchanging has been very wild 

in the new past. Administrative adequacy is regularly addressed when insiders are gotten while taking 

advantage of private data through insider exchanging. Rise of new instances of insider abuses, much 

under close insider exchanging laws, resonates the blended experimental proof in the writing [4–6]. 

 

On account of united territories of America versus Rajat K.Gupta:  

 

The Court is called upon to force sentence on RajatK.Gupta, who on June 15, 2012, was seen as 

blameworthy by a jury of one count of intrigue and three counts of considerable protections 

misrepresentation, regarding giving material non-public data to Raj Rajaratnam. 

 

Primary Market Frauds  

The Stock Market Scams of 90's influenced a huge number of little financial backers the nation 

over. Unreliable administrators entered the essential business sectors and through starting public 

offers (IPOs) 17, gathered many centers and evaporated! The incongruity is that the Whereabouts of 

more than 100 organizations are as yet not known either to SEBI or to the next exploring offices. 

Indeed, even those organizations, which didn't disappear, utilized individuals' cash for purposes other 

than for which it was gathered. Therefore, the worth of their offers plunged bringing about weighty 

misfortunes to the investors18 [7–9]. 

 

CASE LAW  

Sahara India Real Estate Corporation Ltd. (SIRECL) and the Sahara Housing Investment 

Corporation Ltd. (SHICL) vs. SEBI  

"At first to consolidate the organization SIRECL and SHICL, The Company offered completely 

convertible debenture of Rs 24,400 crores in 2008-2009. The deal was made to "companions, 

partners, bunch organizations, laborers/representatives and others related/associated or associated in 

any way with Sahara India Group of Companies" But the absolute no of people truly ended up being 

almost 2.21 crores and address of these financial backers were not discernible. Indeed no of Bogous 

A/c was opened and given the debenture and this debenture therefore gave to the Innocent financial 

backers. However, at long last on 31st Aug, 2012 Honorable Supreme Court conveys. 

 

The judgment against Sahara and asks the previously mentioned two organizations to pay the 

gathered sum for example Rs 24, 400 Crore + 15% Interest to its 2.21 Crore financial backers" [8]. 
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Bank Frauds  
Monetary wrongdoers have designated nationalized and agreeable banks and redirected a large 

number of centers by having criminal nexus with the administrations of the banks. The huge 

borrowers alone are liable for the colossal non-performing resources of the nationalized banks. In the 

90's corrupt monetary guilty parties set up enormous number of UCBs (Urban Cooperative Banks) in 

the provinces of Andhra Pradesh, Maharashtra, Gujarat and gathered great many centers by offering 

impractical high pace of revenue and later redirected many centers either by authorizing advances to 

themselves, or to the borrowers with whom they had criminal nexus. Normally such banks imploded, 

which made destruction the large numbers of little financial backers [9]. 

 

Import / Export Frauds  

Tax evasion activities by under-invoicing imports and over-invoicing of fares have been turned to 

by deceitful dealers incredibly and accordingly changed over their dark cash into white and, acquired 

liberal motivating forces given by the Government as exclusion of personal expense on the profit, and 

so on this is notwithstanding import/trade fakes being submitted dependent on manufactured and 

invented reports [10]. 

 

Insurance Frauds  

Insurance agencies have been casualties of fakes executed by deceitful petitioners with or without 

the dynamic intrigue of protection authorities. Occurrences of intentionally burning down the 

safeguarded merchandise, go-downs, production lines, making more than one case based on same 

mishap, swelled cases upheld by degenerate assessors, are very normal [11]. 

 

Fake Currency  

Huge scope flow of phony cash can sabotage the economy, just as public safety of any country. In 

India, the issue is age old; however with the advancement in innovation, top notch counterfeit cash 

notes have been recuperated from fear based oppressors, who had come from across the line. 

Counterfeit cash printed abroad is by and large channelized into India through Nepal and Dubai. 

Other than great phony money notes being siphoned into the country from across the line, groups of 

thugs and people inside the nation and redoing utilization of PCs and complex printers in making 

counterfeit cash notes.  

 

Since the issue has public just as worldwide measurements, it should be handled adequately by the 

RBI, CBI and State Police Forces [12]. 

 

Fake Stamps Scam  

A multi center phony stamps racket worked by Abdul Karim Telgi all through the length and 

broadness of the country for a long time with the dynamic intrigue of Police, Security Press and 

authorities of banks and insurance agencies uncovered weakness of the framework. The degree of the 

income misfortune caused to the exchequer by this posse alone is being assessed to the tune of Rs. 

25,000 centers. Since there are numerous different posses additionally occupied with various pieces of 

the country, the issue should be managed in a supportive of dynamic and comprehensive way [13]. 

 

WHITE COLLAR – MEDICAL  

In India, the middle class violations are excessively wide spread to the point that it doesn't restrict 

itself in the lawful field. Comparable lamentable occasions can be drawn from different callings as 

well, similar to that of clinical experts, engineers, educationalists, financial specialists, lawmakers and 

the rundown goes on. The clinical specialists are regularly discovered engaged with issuance of bogus 

endorsements, completing illicit fetus removals, selling out example medications and medication, 

even at times contaminated medications and prescriptions to the patients. Tardy strategies are 

frequently embraced by them in furnishing treatment to their patients with a menswear to remove 

immense measure of cash; regardless of the individual has great practice. A portion of the infamous 
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examples resemble that of Nithari case, where the clinical experts set up before the general public the 

ideal degree of severe person they can go after the hunger for of bringing in cash. Deceiving and 

phony promotion guaranteeing outright fix is likewise one of the regular misbehaviors being done in 

the clinical calling. The issue lies in the way that, they regularly get away from discipline, since they 

can't be said to have disregarded the letter of law, at the same time, by abusing the soul of law, they 

perpetrate wrongdoings which are really hostile to social and makes colossal harm to the general 

wellbeing and security on the loose [14]. 

 

WHITE COLLAR-EDUCATION  

The matter goes to the middle class wrongdoings instructive foundations do come in the association 

to work without risk of punishment. A nastier job is played by the private foundations that are least 

pestered in giving the training, however just concentrate of making business at the expense of the kids' 

future. Indeed, even rackets work in these establishments for getting understudies to show up in the 

assessments based on controlled qualification declarations, in this manner harming the norm of 

schooling in India. With regards to the Governmental establishments, the educators and staffs of the 

organizations are frequently observed to be associated with deceitful practices, since they can scarcely 

cause fortune from the lacking compensation they to get from the public authority. Instructors 

frequently drag the understudies for taking private educational costs and surprisingly go to the degree 

of coercing them of destroying their future, on the off chance that they deny doing as such [15]. 

 

WHITE COLOR BUSINESS  

Edwin Sutherland explored on enormous number of organizations and companies in the United 

States and inferred that a large portion of them were associated with unlawful agreements, 

encroachments against copyrights and brand names, uncalled for exchange rehearses, pay off and so 

forth these sorts of wrongdoings are for the most part perpetrated by huge finance managers and 

investors. The Sanathanam Committee Report on Prevention of Corruption3 communicated incredible 

worry about the issue of storing, exploitative and dark advertising. It was additionally seen by the 

panel that Indian financial specialists develop secret loads of unfamiliar trade abroad, abusing the 

Imports and Exports Laws [1–4]. 

 

WHITE COLLAR SOCIETY  

Middle class violations are not just confined to callings. People, regardless of whether having a 

place with higher class or working class are likewise a vital part of such wrongdoings. For example 

regularly people distort the insights regarding their pay to settle low personal expense, which is 

considered as a wrongdoing. Non-installment of duties or rebelliousness of duty paying strategies is 

alluded to as Tax avoidance. The assessment dodgers are either rebuffed with immense fines or 

detainment or both. In addition, the wrongdoers in specific cases attempt to conceal the source and 

objective of pay got by them. This offense is known as Money Laundering and it is finished 

determined to make it appear to be that the cash have come through real means [5]. 

 

WHITE COLLAR-ENGINEERING  

Talking about the architect's part in playing their part to play in white collar violations, we regularly 

discover occurrences of underhand managing project workers, providers, passing of unacceptable 

works and support of sham reports of the lab our works. They monetarily acquire more for their 

second rate works from the project workers, than they can procure for the certifiable work. In this 

manner, a large number of them, out of the eagerness of acquiring to an ever increasing extent, play 

perilously with a great many existences of the people [6]. 

 

CONCLUSION 

Middle class wrongdoings are a huge worldwide concern and are expanding at a disturbing rate. 

Different investigations have demonstrated that the monetary misfortune to the general public from 

middle class wrongdoing is considerably more than different violations. India is a non-industrial 
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nation and middle class wrongdoings are not just a burden to the financial development of the nation 

yet additionally ruin the picture of our country. It very well may be handily perceived that to take out 

middle class wrongdoing is difficult at all since it has been into reality from numerous hundreds of 

years; nonetheless, we alongside government and legitimate elements should attempt to decrease such 

violations. As talked about before, severe laws and unique councils ought to be made and carried out 

with the goal that the wrongdoer ought to fear the discipline and prior to carrying out any wrongdoing 

he should reconsider. In addition, the public authority association should put forth a consolidate 

attempt to wipe out such wrongdoings from our country. 
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