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Abstract

COVID-19 crisis and its connected social and economic impacts, there are sufficient reasons to
COVID-19 will change the dynamics of financial markets, both during the pandemic and in terms of
changing thinking and practices in the future. This includes affecting the influence practices of
households and firms; as well as the awareness of equity risk, in the middle of many other financial,
economic, and social impacts. Monetary foundations have begun understanding liquidity very
important. The presentation in India of the banking sector is most likely linked to the economy rather
than any other sector. Securities exchange is single of the majority elastic parts in the monetary plan
structure of a nation and Stock market significant circumstances in financial growth. Securities
exchange is a heart point where services are given to the buyers to buy and trade their shares, and
others therefore onwards. Stock Market and dissimilar organizations are tending to their
responsibility through public issues Bombay Stock Exchange, the National Stock Exchange and the
Calcutta Stock Exchange are the recorded stock market in India. COVID19 are a huge group of
infections that can cause sicknesses running normally in significance.

Keywords: COVID-19, stock market, economy, financial, securities

INTRODUCTION

Trading in India began over from 1830's. It's in 1875, when some familiar congregation of
stockbroker nature out themselves in an association and which was later known as Bombay Stock
Exchange which is now oldest stock exchange in Asia region [1]. In 1956, The Indian government
recognized the first most important stock trade exchange of the nation under Securities Contracts
(Regulation) Act as Bombay Stock Exchange. During this period there were huge scams which
happened in the securities exchange which raised cautions and soon there was a compressing
requirement for another Stock Exchange [2]. As a result, in 1988 this offered ascend to Security
Exchange Board India as a budgetary organizer. This brought forth the National Stock Exchange
which was huge enough to compete with Bombay Stock Exchange and carry more transparency to the
stock market. It was compound in 1992, become supposed as a stock trade in 1993, and exchanging
started on it in 1994 [3]. SENSEX are down for long times we can state that India’s economy is in
reduce speed. Corona viruses can cause sicknesses running generally in significance are a huge group
of infections.

Impact of the Corona virus on the Indian Stock
Market
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The Indian stock market has shown negative
impact of the current global pandemic of Corona
virus. Due to corona infection there might be
diminished off-take of credits in a slowdown
market and cautious consumer standpoint [4].
There are stagnant remaining attention border in a
low interest rate system and because of lower cross
tassel exchange there is fall in revenue of
transaction banking. And the cost income on
dissemination of capital objects has in addition
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gone down, for the reason that of changeableness in the stock market [5]. Information technology
relations are actively needy on labor and can't employment as outcome of restriction in society of
people increasing up out of lockdown and problems. Therefore, they can't absolute on the nearby
actions organizations in time and are as well on the way out fresh business enterprise. The effect of
the corona virus pandemic on an economy is potentially important, for the most part as it’s to have a
domino effect throughout regional economies and several countries brought worldwide attention to
the issue that it was a deadly new disease and was scattering quickly [6]. Globalization increases the
probability that an infectious disease appearing in one country will spread rapidly to another, and
outbreaks of more serious diseases could cause disastrous impacts on the global economy [7].

The impact of the corona virus pandemic on human society around the world is striking, not just
because the disease spread quickly across countries through global travel, but also any economic
shock to one country quickly spread to others due to financial incorporation and globalization [8].
Increase of the COVID-19 in many regions of the world and the dramatic consequences of this
extraordinary health crises on the economic activities and financial markets, a limited but growing
number of studies have examined the impact of COVID-19 on the stock markets in many affected
countries from the US, Europe, Asia and Africa [9]. Stock markets has been hit by two shocks the
spread of COVID-19 and the sharp decline in oil prices during the COVID-19, relationship between
the crude oil price and the variation in the Crude Oil and the stock market returns in India. Oil price
affects positively the stock markets returns, while these returns are negatively impacted by the implied
volatility variations in the global oil market [10]. The stock markets in the India, which are still highly
dependent on oil revenues, are very sensitive to the oil price and the unpredictability levels in the
global oil market. However, it is clear from our opinion results that the unfavorable impact of
COVID-19 on India equity markets is greater than the impact of the oil price and the oil
unpredictability [11]. Stock market returns decline in the India when the change in instability index
increase. This involve that the investor's fear response is proved to have a significant influence on the
GCC stock markets in the period of COVID-19 epidemic. To investors and policymakers and they
could be helpful for financial authorities in their mission of managing the negative effects of the
COVID-19 on the stock markets [12]. COVID-19 on the India equity markets from side to side
studying the direct by which COVID-19 pass on the fear to these markets and shedding light on the
conditional correlations between these markets and the instability in the global oil market and the
global equity market. COVID-19 on the India stock markets at the hard level and to identify the
sectors that are mostly affected by the pandemic [13].

Market Capitalization

Market Capitalization is the value of a public company in the stock market [14]. Market
Capitalization plays an important role in determining the size of a company. It provides depositor an
approaching to the expectations scenario of the company and even they must supply [15].

Importance of Market Capitalization in Investment

Previous to investing in shares, it is significant to not simply contrast the price of the human being
share but compare the capital market. Market gives an understandable representation of a company’s
value, the risks concerned and helps in increasing shares with company of dissimilar volume. The
stock market of a company establishes which extensive combination of openly traded company it falls
under: small limit, mid limit and large limit [16].

Market Capitalization

Identifying the assessment of a company is a very important however difficult job. Business
requires fast results and therefore, significant the value of a company fast is required. Market
Capitalization acting an especially significant responsibility as it is quick and easy processes in weigh
up a company’s value by basically increase the share price [17]. A company’s value is the
fundamental determinant in which the investors grasp great interest. It helps them in choosing from a
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diversity of stocks available and makes it easy to evaluate different companies and determine the risk
involved [18].

Market Capitalization establishment

Market Capitalization is recognized at the time a private company decides to go public. Companies
by means of the help of savings banks in the market establish how many shares will be obtainable to
the public and at what value [19]. Company goes public and starts trading on the stock exchange, its
share price are maintenance up support on the demand and supply of its shares in the stock market.
But at hand is an elevated demand for its shares outstanding to encouraging features, the price would
enhance. If the company's future possible does not give the impression of creature high-quality, the
value of the share determination decline. The Market Capitalization as a result, becomes a real-time
approximation of the company's worth [20].

e Stock exchange is of assistance companies to lift up money required for process, manufacture,
development and development [21].

e The Government is a big borrower of finances is able to move up money in the path of the
stock exchange sells government shares and debentures [22].

e The stock exchange also supports investment in the economy, since it make available an
opportunity that create it straightforward for shareholders to buy and sell shares at the stock
market.

¢ In adding together, shares can be altered without problems to ready money by selling shares on
the stock exchange [23].

o Stock market offered a monetary market for depositor to buy and sell their shares easily.

e Stock exchange present specialized guidance on the assortment and administration of funds
[24].

o Public resourcefully suggestion on funds, they are optimistic and activated to invest and this
move up livelihood values.

e The activities of the exchange, companies are required to carry out well and competitively. No
more than feasible, well-organized and money-making companies can have their stocks listed
on the exchange [25].

e The exchange requires regular information as of the companies and these support appropriate
monetary organization. Therefore, companies struggle hard to perform well and this usually
helps to develop economic development [26].

o In order to protected the self-assurance of shareholder in element and the market in all-purpose
stock exchange put awake policy and set of laws, rule and procedures which make sure
dealings are carried out correctly, proficiently, clearly, efficiently and not falsely [27].

Improvement in the Current Times

An adverse epidemic COVID-19 has consequence in a monetary, fiscal and health check crisis in
the country. These are hard times but humanity is known to be tougher and will rebound back from
this stronger than increasingly. To revitalize the economy and increase the business, a smart recovery
plan is essential [28]. The region requirements to center on create a center of concentration overseas
funds and are required to diminish importing goods. We must support products made in India and
support local producers. India has move toward up through a add up to of transformation and more
than a few procedures to increase money in the structure in answer to the present circumstances and
keeping in mind the chaos the pandemic has created [29]. India proposals, commercialization of
original technology, developing a technology ambitious transparent Public Distribution System,
efficient rural health care delivery, reduction of import, adoption of rising technology domains like
machine learning, data analytics and many more [30]. Companies with innovative products,
increasing allocation reach, technology motivated processes and healthy balance sheet would
revitalize the growth energy post lockdown. The only way to renew the economy is to reinforce the
ability of its people and develop into independent nation [31]. Moreover the complex the ups and

© Law Journals 2021. All Rights Reserved 16



Bang of COVID-19 on Indian Stock Market Monika Jain

downs, the privileged probability of receiving improved profits [32]. It is positive that the markets
will rebound back soon the crisis gets more than.

Economic Environment

As an economic mechanism, the capital market is affected by its environment. Small economic
effects, like company performance, company strategy change, finance description message, or
company dividends, receive responses from capital market. Changes in the universal economy, like
changes in saving interest rate and deposit, arrival of foreign currency, inflation, and regulations and
deregulations of the economy free by government, affect the price fluctuation and trade amount in the
capital market [33]. The effects of the non-economic environment, though not directly connected to
the dynamic happening in the capital market, cannot be separated from stock market activities [34].
The non-economic environment, like political issues and decisions, can generate stock market
instability in capital markets around the world. Political events, like elections, can affect the value and
degree of deal in the stock market for the reason that following proceedings are associated to the
immovability of the nation [35]. Political procedures also affect the negative trust of investors and
may pressure a country’s stability, attention to receive negative responses from market. Many events
affect the stock price on the market. These events have different characteristics. Certain corporate
actions, like openings, right issues, and warrants, affect the stock price, though the effects may be
slow [36]. Incidental events that can happen any time, like the COVID-19 pandemic, explosion, mass
confusion during head series, and economic prohibitions, may have extreme one time bangs on stock
price. When chronological market data and past prices are fully reflected by stock price but cannot
forecast future price, the market is measured to be in weak form [37]. An average strong market form
is when all information available to the public is fully reflected in stock price. A market is in strong
form when all information, both public and private, is reflected in stock price. For formative weak and
mid-strong markets, an early observed of the efficient market. This normal strong market efficiency
occurs when investors cannot use the available information and past price to gain abnormal returns
[38]. The efficiency of a standard strong market is using earnings proclamations information and the
without delay adjustment in the stock price of the company. Information is examined to conclude
responses, and the market will act in response when information about an event is conventional by the
market [39]. Market reaction is confirmed by the change in price of related securities. An experience
reasons an modify in stock buy and sell dimensions, reflecting investor decisions. Information is
important for investors and business players because investors and businesses use it to explain the
market condition, both past and future [40]. The comprehensiveness, accuracy, and timeliness of
information can help investors and business players to make investment decisions. Information can
gives optimistic indication to the promoter, the marketplace will respond from side to side add to in
share value and a negative indication to the marketplace in the course of stock prices that are stable or
decline. The faster information is reflected in stock price, the more efficient the stock market [41].
Stock price will adjust quickly when there is new information come out and captivated by investors.
An efficient factor-based market is a stock market in which the stock trades quickly and correctly
reflects all appropriate in order. The efficiency of the stock market related to market reaction to the
information constitutes market efficiency from the information side [42]. The COVID-19 pandemic
has affected all countries around the globe, affecting capital market activities. Information about the
event can be supposed as positive, negative news [43]. The response of the money market is gesture
by modify in share price and business dimensions. Market started to respond to nervousness about
economic challenges posed by the pandemic relationship between recorded COVID-19 cases and the
markets of the financial system enlightening the effect of COVID-19 on the financial markets [44].

Efficient Market

A market is efficient if stock prices reflect all provided information completely and speedily.
Information is not only limited to financial reports, but also covers political information, social and
economic events, and other information [45]. The efficient market thought considers how the market
responds to information described an efficient market as a market reflecting all provided in order [46].
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An efficient market is one that reacts quickly to accomplish a new balance price that fully reflects the
provided information.

o Market is confidential as a weak form if stock price fully reflects all information based on
price, sales volume, and past profit. Past stock prices cannot be used to forecast stock price in
the future [47].

o Efficient in average strong form a market is classify as normal strong if all provided public
information is reflected in the market price. Information can incorporate past price, company
fundamental data, and profit forecasting, and accounting practices. If an investor receives
public information, it will be reflected in the market price [48].

o Efficient in strong form a market is classify as strong form if the price fully reflects all
information, including historical data, public information, and private information [49].

Relationship between an Event and Stock Price

The efficient market hypothesis describes the response of information to the stock price, which is
how information affects stock price. A market will respond to information quickly. Relevant
information about the capital market condition is information required by capital market when making
decisions [50]. However, not all information is precious; some information is not relevant to capital
market activity. Sometimes the quality of the information is not valuable. Information quality is
related to set in content. From this content, information can be grouped into relevant or not relevant to
capital market movement [51]. Information is bad when the distribution of information to the
investors is not flat. Other relationships between the ups and downs of the market with the timing of
announcements concerning the worldwide economy and government reports found a weak
relationship between the stock movement and information about the macro-economy. Stock price
movement is mainly generates by new information input and dispensation of new information in
combination with the market price [52]. The volume of trade is a function of increasing complete
price change, where price reflects information level change. Dissimilarity in public information
influence can change investor trust, which results in trading [53].

Development Process

When making investment decisions, an investor uses information they own. Information in the
capital market is affected with the circumstance of the surroundings. The non-economic environment
however not in a straight line connected to changeable in the money bazaar cannot exist alienated as
of share market actions. Many events affect stock price in the market [54]. These events have different
characteristics. The COVID-19 pandemic is one incidental event that is not repeated every year;
however, a pandemic can happen at any time, drastically affecting the stock price. The COVID-19
pandemic has affected all sectors, including health and economic sectors, around the world. The
efficient market explains the response of stock price to information [55]. Market responds quickly to
information is not only limited to financial information, but also covers political information, social
and economic events, and other in order. The idea of an efficient market considers how markets
respond to information and how security prices are affected [56].

CONCLUSION

Indian stock market has been hurt by the corona virus and every sector has been hurt by the corona
virus which gradually affected their performance. The COVID-19 epidemic has considerably
impacted the economy. Particular the huge population and difficult circumstances of the economy,
particularly the financial sector and lockdown and social distancing have confirmed to be troubling
[57]. Due to procedures taken by the government to control the spread of COVID-19 such as
lockdown and the stock market crash, individual investor’s willingness to invest in mutual funds and
the stock market has been impacted negatively. In present times, investors seem to have become more
risk averse, and prefer relatively secure investment options offering moderate return with low risk
[58]. Investors also need to be educated about Gold, time to enter and exit the stock market, and
mutual fund schemes. It also throws some light on the fact that mutual fund associations and
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policymakers should conduct operations in smaller towns to improve financial awareness of people
[59]. Situations could have been worse but because of the early lockdown, compulsory by the Indian
Government, saved India from even more not as good as conditions. The more time it takes to find
corona virus medicine, for that much of time, lockdown will have to be increased. And the longer the
time period of lockdown, the more time it will take to Indian stock market to get back on path once
more [60].
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